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BSE’s delisting move kicks up a storm

T

he Bombay Stock Exchange’s proposal on November 28, to delist around 650 companies, where trading has been suspended for a period of more than three years has raised quite a bornet’s nest.

The Midas Touch investors Association secretary Virendra Jain wrote to the BSE lst week saying that if the BSE went ahead with its proposal of delisting delinquent companies “it would tantamount to contempt of the order of the Allahabad High Court.”

He asked the BSE, therefore, to drop the delisting proposals altogether and instead take action against the delinquent companies and their promoters and directors by invoking provisions of IPC, SCRA and other applicable investors interest.

ALLAHABAD HC ORDER

M

r Jain told us that the order of the court dated March 26, 1999 in the matter of Midas Touch Investors Association V. Union of India and others had directed that:

(Seven task forces would assist the coordination and monitoring committee to identify the companies that have disappeared or have mis-utilised the funds mobilized from the public. The information filed with the stock exchanges pursuant to the requirements of the listing agreements as also the various documents/returns file with RoC’s could be the basis for initiating the preliminary exercise of identifying the delinquent companies.

(In view of the decision taken by the Sebi and DCA and the finance secretary, Government of India, it is clear that the central government, department of company affairs and the sebi are already seized of the matter and appropriate steps have been taken for putting a check upon the defaulting companies and to watch the interest of the investors. We are satisfied that the action taken and the principle enunciated therein would certainly be a step towards identifying the defaulting companies and protecting the interest of the investors regarding claim of their money. The court hoped that the decisions taken by them and 

would bring to notice the names of the defaulting companies. This, it said, would permit the petitioner and other law abiding citizens of the society to submit a list of the defaulting companies if at all they can furnish and after such a list is submitted, action as envisaged in the supplementary affidavit and the decisions of the sebi, DCA and the finance secretary, Government of India will be taken.

IS BSE DIRECTORY UPDATED?
M

r jain’s Association has undertaken a project for redressal of investor grievances, sponsored by the investor Education and protection Fund (IEPF), ministry of company affairs. It regularly receives a large number of grievances, which are forwarded to the concerned companies/ entities for redressal.

He said in the last two months, 115 grievances relating to the companies listed on the BSE have been received back by them as undelivered with the remarks: incorrect address/shifted/closed/left. Mr. Jain said they had mailed the letters on their registered office address as mentioned in the latest BSE directory.

UNKNOWN CATEGORY MISMATCH

E

ven more surprising, says Mr. Jain, none of these companies are in the unknown category given on the BSE website. This means either the particulars given in the BSE directory are not updated or the company has not informed the BSE about the change in their registered office addresses or the changes have not been made available in the public domain or lastly, the company may have vanished altogether.

The proposed delsiting list of BSE includes a substantial number of companies against whom grievances are pending. Redressals including 115 grievances mentioned above which have been returned are undelivered, said Mr. Jain.

